





















































In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Management Responsibility for the Financial Statements

for the matters stated in section 134(5) of the

accordance with the provisions of the Act for

frauds and other

estimates that are

internal financial

the accuracy and completeness of the accounting

of the financial statement that give a true and fair
er due to fraud or error.

In preparing the financial statements, management is responsible for asses ability to
continue as a going concern, disclosing, as applicable, matters related to using the
going concern basis of accounting unless management either intends to any or to

cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high but is not a guarantee that an
audit conducted in accordance with SA will always misstatement when it exists.
Misstatements can arise from fraud or error and ar rial if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub section (11) of Section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

a. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

b. The reports on the accounts of the branch offices of the Company audited under Section 143(8) of the
Act is not applicable as the Company is not having any Branch.

¢. The Balance Sheet and the Statement of Profit and Loss and Cash Flow dealt with by this
Report are in agreement with the books of account.
.
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d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On ns received from the directors as on 31% March, 2023 taken
on e of the directors is disqualified as on 31* March, 2023 from
bei Section 164 (2) of the Act.

nancial controls over financial reporting of the

corporate of Rs. 25 Crore or more at any point in time during financial year.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company has long-term contracts including Derivative contracts but has not incurred any
material foreseeable losses.

iii. There was no amount which was required to be transferred to the Investor Education and
Protection Fund by the Company.

iv
a. The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or lent or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or,

« provide any guarantee, security ot the like to or on behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall:

« directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

« provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries; and
c. Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-

clause (iv) (a) and (iv) (b) contain any material mis-statement.

v. The dividend declared or paid during the year by the Company is in compliance with Section 123

of the Act.
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h. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

same is not applicable to the Company.

For E. A. PATIL & ASSOCIATES LLP
Chartered Accountants
(Firm Registration No. 117371W / W100092)

CA. Ujwal N Landge
Partner
Membership no.108231

Place: Navi Mumbai
Date : August 19,2023
UDIN: 23108231 BGWMWT3226

For R J Phadke & Co
Chartered Accountants
(Firm Registration No.- 114253W)

114253W |
M. No.

/C’A Rajendra Jagannath Phadke
“ Proprietor
Membership No. 047022

Place: Navi Mumbai
Date: August 19™,2023
UDIN: 23047022BGWQOI6539



Paramatrix Technologies Private Limited

Annexure A to the Independent Auditor’s Report for the financial year ended 31°* March, 2023

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the standalone financial statements of the Company for the year ended March 31,

2023:

i. (a) (A) The Company has maintained proper records showing full particulars, including quantitative

ii.

ii.

details and situation of Property, plant and equipment.
(B) The Company has maintained proper records showing full particulars of Intangible assets.

(b) The Company has a regular program of physical verification of its property, plant and
equipment by which all Property, plant and equipment are verified in a phased manner over a
period of three years. In accordance with this program, certain Property, plant and equipment
were verified during the year. In our opinion, the periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) The title deeds of immovable properties (other than immovable properties where the
Company is the lessee and the lease agreements are duly executed in favor of the lessee)
disclosed in the standalone financial statements are held in the name of the Company.

(d) The Company has not revalued its property, plant and equipment or Intangible assets or both
during the year.

(e) There are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(a) Since the company is engaged in software industry, therefore the company does not hold any
inventory during the financial year. Accordingly, clause 2 of the Order is not applicable to the
company.

(b) The Company has not been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks on the basis of security of current assets. Accordingly, clause 3(ii)(b)
of the Order is not applicable.

The Company has made investments in and advances (not in the nature of Loan), but not
provided guarantee or security or granted any advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
The Company has not granted any loans, secured or unsecured, to firms, limited liability
partnerships or any other parties during the year.

(a) A. The Company has not granted any loans to subsidiaries, joint venture and associates.

B. The Company has not granted any loans to a party other than subsidiaries, joint venture
and associates.

As the Company h
hence clause-3{i




vi.

vii.

viii.

ix.

The Company has not granted loans or provided any guarantees or securities to parties covered
under section 185 of the Act and the Company has not made investments through more than two
layers of investment companies in accordance with the provisions of section 186 of the Act.
Accordingly, provisions stated in clause 3(iv) of the Order are not applicable to the Company.

The Company has neither accepted deposits from the public nor accepted any amount which are
deemed to be deposits within the meaning of sections 73 to 76 of the Act and the Rules made
thereunder. Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records by company has not been specified by the Central Government
under section-148(1) of Companies Act, 2013. Hence, no such accounts and records have been
maintained. Accordingly, clause 3(vi) of the Order is not applicable.

(a) In respect of statutory dues:

Undisputed statutory dues, including goods and services tax, provident fund, employees’ state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues applicable to the Company have generally been regularly
deposited by it with the appropriate authority.

There were no undisputed amounts payable in respect of goods and services tax, provident fund,
employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues in arrears as at 31st March, 2023 for a
period of more than six months from the date they became payable.

(b) There are no dues of GST, Provident fund, Employees’ State Insurance, Income-tax, Sales
tax, Service tax, Duty of Customs, Value added tax, Cess or other statutory dues which have not
been deposited by the Company on account of disputes.

The Company has not surrendered or disclosed any transactions, previously unrecorded as
income in the books of account, in the tax assessments under the Income-tax Act, 1961 as
income during the year.

The Company has not made any default in repayment of loans or borrowings or in the payment
of interest thereon from any lender during the year.

(b) On the basis of our examination of the records of the Company, the Company has not been
declared a wilful defaulter by any bank or financial institution or government or government
authority.

(c) The Company has obtained term loans and it has been utilized for the purpose for which it
has been obtained.

(d) On an overall examination of the balance sheet of the Company, we report that no funds have
been raised on short-term basis by the Company. Accordingly, clause 3(ix)(d) of the Order is not
applicable.

(e) On an overall examination of the Financial statements of the, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not
applicable.
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xi.

Xii.

xiil.

xiv.

XV.

XVi.

xvii.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order
is not applicable.

(a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of
the Order is not applicable.

(a) Based upon the audit procedure performed for the purpose of reporting the true and fair view
of the Standalone Financial Statements and according to the information and explanations given
by the management, no fraud by the Company or no material fraud on the Company has been
noticed or reported during the year.

(b) Since no Fraud has been reported, Accordingly, clause 3(xi)(a) of the Order is not applicable.

(c) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act, 2013 has been filed by Cost Auditor or Secretarial Auditor and us, in Form
ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

The Company is not a Nidhi Company. Accordingly, clause 3(xii) of the Order is not applicable.

The transactions with related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party transactions have
been disclosed in the standalone financial statements as required by the applicable Accounting
Standards.

(a) As per section 138 of the Act read with Rule 13 of the Companies (Accounts) Rules, 2014,
company is not required to appoint Internal Auditor. Accordingly, clause 3(xiv)(a) and clause
3(xiv)(b) of the Order is not applicable.

The Company has not entered into any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Companies Act, 2013 is
not applicable to the Company.

(a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause 3(xvi)(a) of the
Order is not applicable to the Company.

(b) The Company has not conducted any NonBanking Financial or Housing Finance
activities and is not required to obtain CoR for such activities from the Reserve
Bank of India.

(c) The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of
the Order is not applicable to the Company.

(d) During the course of audit, the Group as per the provisions of the Core Investment
Companies (Reserve Bank) Directions, 2016) does not have any CIC. Accordingly, the
requirements of clause 3(xvi)(d) are not applicable.

The Company has not incurred cash losses during the Financial year and in the immediately
preceding financial year.




xviii. There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

xix. On the basis of the financial ratios disclosed in Note 27 of the standalone financial
statements, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the standalone financial Statements
and our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as (o the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

xx.  There is no unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013
pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not

applicable.
For E. A. PATIL & ASSOCIATES LLP For R J Phadke & Co
Chartered Accountants Chartered Accountants
(Firm Registration No. 1 17371W / W100092) (Firm Registration No.- 1 14253 W)
]
L L7 2 "?
CA. Ujwal Landge CA Rajendra Jagannath Phadke
Partner Proprietor
Membership no.108231 - Membership No. 047022
Place: Navi Mumbai Place: Navi Mumbai
Date: 19™ August,2023 Date: 19™ August,2023

UDIN:23108231BGWMWT3226 UDIN:23047022BGWQO16539
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PARAMATRIX TECHNOLOGIES PVT LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31,2023

BACKGROUND AND PRINCIPAL ACTIVITIES

Paramatrix Technologies Pvt Ltd (‘the Company’) was incorporated on March 08, 2004 as a private limited company under the
Companies Act, 1956 (‘the Act’). The address of registered office is E-102, First Floor, Railway Station Complex, Sanpada, Navi
Mumbai - 400705, India.

The principal activity of the Company is to provide Information Technology (IT) Services for developing software applications
and technology solutions for mid to large scale organizations and deployment of best of breed Business Solutions to top tier
domestic and international clients.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financials Statements

The financial statements have been prepared in compliance with G nerally Accepted Accounting Principles ('GAAP') n India,
under the historical cost convention. GAAP comprises mandatory accounting standards as prescribed under Section 133 of the
Companies Act, 2013 ( Act") read with Rul 7 of the Co panies Accounts) Rules, 2014 and the provisions of the Act (to the
extent notified) Accounting policies have been consistently applied except where a newly ssued accounting standard 1s in
adopted or a revision to an existing accounting standard requires change n th accounting policy hitherto in

Policies adopted in the preparation of these financial statements are consistent with those applied n the previous year

All the assets and liabilities have been classified as current or non current as per the companies normal operating cycle and
criteria set out in schedule I of the Companies Act, 2013 ased on nature of service and the time between the rendering
service and their realization in cash and cash quivalent, the company has ascertained its operating cycle to be 12 months
the purpose of Current - Non current classification of assets and liabilities.

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make estimates
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities on the date
financial statements. Actual results could differ from those estimates Differences between actual results and estimates
recognised in the period in which the results get materialised.

Cash Flow

Cash flows are reported using the indirect method, whereby the profit before tax is adjusted for the effect of transactions of =
non cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with nvesting or financing cash flows. Cash flows from operating, investing and financing activities of the com

are segregated.

Cash and Cash Equivalent
Cash and cash equivalents for the purpose of cash flow statement comprise of cash in hand, balances with banks including fixed
deposits with original maturity period of twelve months or less.

Tangible Assets

Property, Plant & Equipment's are carried at cost of acquisition including any attributable cost for bringing the asset to
working condition for its intended use and the initial estimate of the costs of decommissioning, restoration and sim
liabilities, less accumulated depreciation and any accumulated impairment losses. Estimated costs of decommissioni
restoration and similar liabilities are discounted to its present value taking pre-tax rates that reflect(s) current .ucunwe
assessments of the time value of money and the risks specific to the liability as a basis for discounting.

Subsequent expenditure related to an item of Property, Plant & Equipment's are added to its book value only if they increase
the future benefits from the existing asset beyond its previously assessed standard of performance. Gains or losses arising from
disposal of assets which are carried at cost are recognised in the Statement of Profit and Loss in the year of disposal.

The company based on the expected manner of usage of Property, Plant and Equipment (PPE), using written down value
method (WDV) for charging depreciation.

Depreciation on additions/deletions on property, plant and Eq d on a pro - rata basis from/up to the date

of such additions/deletions.
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PARAMATRIX TECHNOLOGIES PVT LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31,2023

Intangible Assets and Amortisation

Intangible Assets (including Computer Software) are amortized over the estimated useful life of such assets as identified by the
management. The amortization period and the amortization method are reviewed at the end of each financial year. If the
estimated useful life of such assets is significantly different from previous estimates, the amortization period is changed
accordingly. The management estimates the useful life of the above intangible assets to be three years.

Life of Intangible assets are as below

Server and Networks - 6 Years

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there 1s any indication of mpairment based on
internal / external factors. An mpairm nt oss s recognized wherever the carrying amount of an asset exceeds its recoverab
amount. The recoverable amount is greater of the asset’s net selling price and value in use. In assessing value in use,
estimated future cash flows are discounted to their present value at the weighted cost of capital.

Accounting for Leases

Where the Company is lessee: Leases where the lessor effectively retains substantially all the risks and benefits of ownership
the leased item, are classified as operating leases. Operating lease payments are recognized as an expense in the statement o
profit and loss on a straight-line basis over the lease term.

Lease arrangements, where the risks and rewards incidental to the ownership of the assets are transferred to the lessee, are
classified as finance lease.

Inventories
Company's primary business is IT Enabled Services. Hence AS-2 "Inventories" is not applicable.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the company, there is reasona
certainty of collection and it can be reliably estimated.

Revenue from sale of services is recognized on an accrual basis as and when the related services are rendered as per the

of the contract with the customer.

Interest and Rent income is recognized on accrual basis.

Foreign Currency Transactions

The Company is exposed to currency fluctuations on foreign currency transactions. Transactions denominated in foreign
currency are recorded at the exchange rate prevailing on the date of transactions.

Exchange differences arising on foreign exchange transactions settled during the year are recognized in the statement of
and loss of the year.

Monetary assets and liabilities in foreign currency which are outstanding as at the year-end, are translated at the year-end
the closing exchange rate and the resultant exchange differences are recognized n the profit and oss account. Non mone
items are stated in the balance sheet using the exchange rate at the date o the transaction

The Company has entered into forward contract for hedging its cash flow foreign currency receipt and all open fo
contract has valued Mark to Market as p r prevailing rate. All gain  d loss on cancellation of contact are recognized
statement of Profit and Loss n the year wh ch contract cancelled.

Borrowing Costs

Borrowing Costs that are directly attributable to the acquisition of an asset that necessarily takes a substantial period of time to
get ready for its intended use are capitalised as part of the cost of that asset till the date it is put to use. Other borrowing costs
are recognised as an expense in the period in which they are incurred.

Employee Benefits

Short term employee benefits

All employee benefits payable wholly with n twelve months of rendering the service are classified as short term
benefits. Benefits such as salaries, performance incentives etc, are recognised as an expense at the undiscounted amount n
Profitand Loss Account of the year in which the employee renders the related service,

Long term employee benefits

Long Term and other Employee Benefits are recognized as an expens in the Statement of Profit and Loss for the year in
services have been rendered. The company does not have any post-employment and other ong term benefits except

gratuity which ed Benefit Plan. Liability for the same is provided on the basis o actuarial valuation, as
the Balance by ndependen actuary usmg the Projected Uni Credit The Actuarial gains and
losses aris m th Profit and Loss for the ye
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PARAMATRIX TECHNOLOGIES PVT LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31,2023

n Taxation
Provision for Current Taxation is based on the taxable profits of the Company computed n accordance with the provisions o
the Income Tax Act, 1961. Provision for Taxation 1s set off against tax payments but are accumulated and carried forward until
the completion of the assessments,

Deferred tax is recognized, subject to the consideration of prudence, on timing difference being differences between taxable
incomes and accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax assets are not recognized unless there is a virtual certainty that sufficient taxable profits will be available ~=inet
which such deferred assets can be realized.

0 Investments
Investments, which are readily realizable and intended to be held for not more than one year from the date on which
investments are made, are classified as current investments. All other investments are classified as long term investments,
term investments are stated at cost, and provision for diminution is made when, in the management's opinion, there is
decline, other than temporary, in the carrying value of such investments. Current investments are carried at lower of cost
fair value.

P Provisions and Contingencies

A provision is recognized when the Company has a present obligation as a result of past events; it is probable that an outflow o
resources will be required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions are not discounted to their present value and are determined based on best estimates required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
estimates.

Contingent iability 1s disclosed for (1) Possible obligation which will be confirmed only by future events not wholly within the
control of the Company or (ii Present obligations arising from past events where it is not probable that an outflow of resou
will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. Contingent assets
are not recognized in the financial statements since this may result in the recognition of income that may never be realized.

q Earnings per share
Basic earnings per share s calculated by dividing the net profit or loss after tax for the year attributable to equity share
by the weighted average number o Equity shares outstanding during the year Diluted earnings per share reflect the
dilution that could occur if contracts to issue equity shares were exercised or converted during the year. Diluted earnings
equity share is computed using the weighted average number of equity shares and dilutive potential equity shares
during the year, except where the results are anti-dilutive.

r Segment Reporting

The Company's primary segment is identified as business segment based on nature of product, risks, returns and the internal
business reporting system and secondary segment is identified based on geographical location of the customers. The Com

is principally engaged in a single business segment viz. providing IT Services to Customers. Therefore, the company does not fall
under different business segments as defined by AS-17 "Segmental reporting" issued by ICAL

s Prior Year Comparatives
The previous year's figures have been regrouped / reclassified where necessary to correspond with the current year’s
classification /
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Long

Less: Provision for Doubtful Debts

Particulars

FY 2022-23 Less than

6 months

(i) Undisputed Trade receivables - considered

3422192
good

(ii) Undisputed Trade Receivables - considered
doubtful

(iil) Disputed Trade Receivables considered
good

(iv) Disputed Trade Receivables considered
doubtful

Total 34221923.47
Particulars

Less than
6 months

99

FY 2021-22

(1) Undisputed Trade receivables - considered
good e

cons
v

(1.
3422192 24004.98
54456 45210
Outstanding for following periods from due date of payment
6 months -1 More than
vear 1-2 years 2-3 years 3 vears Total
1904.03 8779.50 9551.04 54456
1904027.51 8779499.78 9551039.6 54456490.39
Outstanding for following periods from due date of payment
6 months -1 More than
vear 1-2 years 2-3 years 3 vears Total
8406.49 22.86 376.06 45210
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26 Per Share in

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
63720.87

(a) Profit attributable to Equity Shareholders (INR) 65332.49
(b) Weighted average number of Equity shares outstanding during the ‘

year (in number) 3,50,000 3,50,000
(¢) Basic and Diluted Earning per share
(Face value INR 10 per share) (a)/(b) (INR) 186.66 182.06




PARAMATRIX TECHNOLOGIES PVT LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31, 2023

27 EMPLOYEE BENEFITS

A Provident fund
Contributions to defined contribution retirement benefit schemes are recognized as an expense in the P/L during the period in which employee
renders the related service in case of provident fund.

B Gratuity
Defined Benefit Plan
The Company has an unfunded post retirement defined benefit plan with respect to gratuity. Gratuity liability is provided based on actuarial
valuation following the Projected Unit Credit Method as prescribed by the revised AS 15 on Employee Benefits notified by the Companies
Accounting Standards Rules, 2006. Accordingly, a sum of INR 460,981 representing the current liability has been charged to Statement of Profit
and Loss for the current year.

Actuarial gain and losses are recognised immediately in the statement of Profit and Loss Account as income or expense. Obligation is measured
at the present value of estimated future cash flows using a discounted rate that is determined by reference to market yields at the balance sheet
date on Government Securities where the currency and terms of the Government Securities are consistent with the currency and estimate terms
of the defined benefit obligations. The accrued liability towards such pension is provided on actuarial basis as on the Balance Sheet date as per
revised Accounting Standard AS-15 'Employee Benefits' as issued by the institute of Chartered Accountants of India.

m ncad far tho Valuatinn nf Amn an Eallacin.
vl e oI of and loss
Currenc FY 2022-23 FY2021-22
y Forex Equivalent INR Forex INR
GBP 339.57 3277197 293.15 29528.46
USD 878.81 70560.14 896.54 66665.90
Total 1218 103332 11¢ 96194
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UIUSS VUL I'equired to De SPent by tne company auring the year. 1260.00 1022.20

Amount spent during the year on:

i) Construction / acquisition of any asset

il) On purposes other than (i) above

a) Donations to Specified Trust 1260.00 1022.20
Total Expenditure on Corporate Social Responsibility 1260 1022

The amounts have been spent by the Company in accordance with schedule VII of the companies Act 2013 and as approved by the Board of
Directors

31 The Company does not have any transactions with companies truck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956.

32 The Company has not revalued any of its Property, Plant and Equipment during the year.

33 The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

34  The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
35  The company does not have any Borrowings from banks or financial institutions on the basis of security of current assets.
36  The Company has satisfactory ownership of immovable properties and all the title deeds are held in the name of company.

37 The company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income
Tax Act, 1961), as there were no such act on company.

38  The Company is not declared as willful defaulter by any bank or financia) institution) as defined under the Companies Act, 2013) or consortium
thereof or other lender in accordance with the guidelines on willful defaulters issued by the Reserve Bank of India.

39  The company does not have subsidiary company to comply with the number of layers for its holding in downstream companies prescribed under
clause (87) of section 2 of the Companies Act, 2013 read with the Companies (Restriction on number of Layers) Rules, 2017.

40  The Company has not advanced or loaned or invested funds to any other person(s) or entity(is), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall:

41 The Company has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

ction 230 to 237 of the Companies Act 2013,The Company has not entered in to any transaction or scheme of ar angement.
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Current Ratio = Current Asset/Current Liabilities

Current Asset = Inventories + Sundry Debtors + Cash and Bank Balances + Receivables/ Accruals + Loans and Advances + Disposable Investments +
Any other current assets.

Current Liabilities = Creditors for goods and services + Short-term Loans + Bank Overdraft + Cash Credit + Outstanding Expenses + Provision for
Taxation + Proposed Dividend + Unclaimed Dividend + Any other current liabilities

Debt Equity Ratio = Total Debt/ Total Shareholder's Equity
Total Debt = Long term Debt + Current Maturities + Lease Liability
Total Shareholder's Equity = Share Capital + Reserves and Surplus

Debt Service Coverage Ratio = Earnings available for debt services/Debt Service

Earnings available for debt services = Net profit (Earnings Before taxes) + Non-cash operating expenses like depreciation and other amortizations
+ Interest + other adjustments like loss on sale of Fixed Asset etc.

Debt Service = Interest + Installments

Return on Equity Ratio = Net profit attributable to Equity Shareholders/Total Equity
Net profit attributable to Equity Shareholders = Net Profit after taxes - Preference dividend (if any)
Total Equity = Net Worth/ Average Equity Shareholders Funds

Inventory Turnover Ratio = COGS/Average Inventory
Cost of Goods Sold = Opening Stock + Purchases +Direct Expenses - Closing Stock
Average Inventory = (Opening Stock + Closing Stock)/2

NAVi
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Integrated Report, Board’s Report along with its
Annexures and Financial Highlights included in the Company’s Annual Report but does not include
the Consolidated financial statements and our auditor’s report thereon.

Our opinion on the Consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
consolidated financial statements that give a true and fair view of the consolidated financial
position, consolidated financial performance of the group in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the each entity and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are responsible and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated financial statements that give a
true and fair view and are free from material misstatements, whether due to fraud or error.

In preparing the consolidated financial statements, respective Board of Directors of the companies
included in the group is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
group and its associates to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group and its
associates to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in
(i) Planning the scope of our audit work and in evaluating the results of our work; and
(if) To evaluate the effect of any identified misstatements in the consolidated financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.




Other Matters

The Consolidated Financial Statements include the financial statements / financial information of
subsidiary(Paramatrix Singapore), whose Standalone financial information reflect total assets of
Rs. 28839.54 thousand as at 31st March, 2023, total revenues of Rs. 21772.84 thousand for the
year ended on that date and it also includes the financial statements/ financial information of
subsidiary(Paramatrix Hongkong), whose Standalone financial information reflect total assets of
Rs. 34429.31 thousand as at 31st March, 2023, total revenues of Rs. 41154.64 thousand for the
year ended on that date

The subsidiary company was entitled to exemption from audit as it qualifies as a small company under
Section 205C(1) of the Companies Act (The Singapore Companies Act, CAP.50) and no notice has been
received from any members under section 205B(6) of the Companies Act, CAP.50 requiring the
company to obtain an audit of its accounts for that period.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

(c) The consolidated balance sheet, the consolidated statement of profit and loss and the
consolidated cash flow statement dealt with by this Report are in agreement with the books of
account maintained for the purposes of preparation of the aforesaid consolidated financial
statements

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(e) On the basis of the written representations received from the directors of the holding company

and its subsidiary company as on March 31, 2023 taken on record by the Board of Directors of
respective companies, none of the directors of the group companies are disqualified as on March
31,2023 from being appointed as a director in terms of Section 164(2) of the Act

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, the same is not applicable in case of
Paramatrix Technologies Private Limited for financial year 2022-23, as the Company does not
have turnover of more than Rs. 50 Crores as per last audited Consolidated financial statement nor
does the company have aggregate borrowings from any bank or financial institution or body
corporate at any point of time during the financial year amounting to Rs. 25 Crores or more.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
J.'

information and according to the explanations given to us:




ii.

iii.

iv,

The Group does not have any pending litigations which would impact the consolidated
financial position of the group in its consolidated financial statement as on March 31,

2023.

The Group has long-term contracts including derivative contracts but has not incurred
any material foreseeable losses.

There was no amount which was required to be transferred to the Investor Education
and Protection Fund by the Holding Company or its Subsidiary Company.

(a) The respective Managements of the Parent and its subsidiaries, has represented
that, to the best of its knowledge and belief, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the group and its associates to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall:-

= directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Funding Party or

= provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries

(a) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (iv) (a) and (iv) (b) contain any material mis-
statement.

v. The group and its associates have not declared or paid dividend under section 123 of the Act.

(h) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the
Act same is not applicable to the Group.

For E. A. PATIL & ASSOCIATES LLP For R ] Phadke & Co
Chartered Accountants Chartered Accountants

(Firm Registration No. 117371W / W100092)
(Firm Registration No.- 114253W)
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CA. Ujwal Landge CA Rajendra J Phadke
Partner Proprietor
Membership no.108231 Membership No. 047022

Place: Navi Mumbai

Place: Navi Mumbai

Date: 19th August,2023 Date: 19t August,2023
UDIN:23108231BGWMWY5625 UDIN: 23047022BGWQO0K4747
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TECHNO PVT LTD
CONSOLIDATED NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31, 2023

1. BACKGROUND AND PRINCIPAL ACTIVITIES

The principal activity of the Paramatrix Technologies Pvt Ltd (‘the Company’) and it's Subsidiaries is to provide Information Technology
(IT) Services for developing software applications and technology solutions for mid to large scale organizations and deployment of best
of breed Business Solutions to top tier domestic and international clients,

The Company is a private limited Company incorporated and domiciled in India and has its registered office in Mumbai, India.
The Company had invested in Paramatrix Technologies Ltd, Hong Kong (100%) in the year 2019 and in Paramatrix PTE Ltd. Singapore
(100%) in the year 2020,

2. SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and basis of preparation

The consolidated financial statements have been prepared in compliance with the requirements of the Companies Act, 2013, and
Generally Accepted Accounting Principles (‘'GAAP') in India, under the historical cost convention, GAAP comprises mandatory accounting
standards as prescribed under Section 133 of the Companies Act, 2013 ("Act") read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the extent notified).

The Audited Standalone Financial Statements of Paramatrix Technologies Ltd, Hong Kong has been prepared in accordance with Small
and Medium-sized Entity Financial Reporting Standard (SME-FRS) issued by the Hong Kong Institute of Certified Public Accountants,

Paramatrix Technologies Ltd, Singapore is exempt from audit as it qualifies as a small company under Section 205C(1) of the Companies
Act (The Singapore Companies Act, CAP.50) and that no notice has been received from any member under Section 205B(6) of the
Companies Act, CAP.50 requiring the company to obtain an audit of its accounts for that period.

The Unaudited Standalone Financial Statements have been prepared in accordance with the historical cost basis, and in accordance with
Singapore Companies Act and Financial Reporting Standards in Singapore (“FRSs").

The consolidated financial statements were approved by the Board of Directors and authorised for issue on August 19th, 2023

b Basis of consolidation

The consolidated financial statements includes Paramatrix Technologies Pvt Ltd and it's subsidiaries. The Subsidiaries are wholly
owned and directly controlled by the company.

(a) The financial statements of the Holding Company and its subsidiaries are combined on a line-by-line basis by adding together like
items of assets, liabilities, equity, incomes, expenses and cash flows, after fully eliminating intra-group balances and intragroup
transactions.

(b) Profits or losses resulting from intra-group transactions that are recognised in assets, such as Inventory and Property, Plant and
Equipment, are eliminated in full,

(€) In case of foreign subsidiaries, revenue items are consolidated at the average rate prevailing during the year. All assets and liabilities
are converted at rates prevailing at the end of the year. Any exchange difference arising on consolidation is recognised in the Foreign
consolidation is recognised in the Foreign Currency Translation Reserve (FCTR).

(d) The audited/unaudited financial statements of foreign subsid ventures/associates have been prepared in accordance

with the Generally Accepted Accounting Principle of its Country of | norAS.

(e) Holding Company follows Accounting Standards and Subsidj t ventures / associates follows [FRS based accounting
e impact due to differences in accounting polic material based on transactions of the Subsidiaries / joint

. Hence, the same has been ignored during cons
Financial Statements have been prepared using uniform accounting policies for like transactions and other events
ces,
() The carrying amount of the parent’s investment in each subsidiary is offset (eliminated) against the parent’s portion of equity in each
subsidiary.
(h) The difference between the proceeds from disposal of investment in subsidiaries and the carrying amount of its assets less liabilities
as on the date of disposal is recognised in the Consolidated Statement of Profit and Loss being the profit or loss on disposal of
investment in subsidiary.

L]

Use of estimates and judgments

The preparation of financial statements in conformity with IGAAP requires management to make judgments, estimates and
assumptions, that affect the application of accounting policies and the reported amounts of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and future periods affected,

d Revenue Recognition

Revenue ‘s recognized to the extend it 1s probable that the economic benefit will to the company, there is of
onand can be reliably estimated. .
from sale of services is recognized on an o related services are rendered

with the customer.
and Rent [ncome is recognized on
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e Government Grants, Subsidies and Incentlves
Other income includes export and other non-recurring incentives from respective Government,

f Cost Recognlition
Costs and expenses are recoghized when incurred and are classified according to their nature,

g Provisions and Contingencies

A provision is recognized when the Company has a present obligation as a result of past events; it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions are not discounted to their present value and are determined based on best estimates required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates,

Contingent liability is disclosed for (1) Possible obligation which will be confirmed only by future events not wholly within the control of
the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made. Contingent assets are not recognized in the
financial statements since this may result in the recognition of income that may never be realized.

h Foreign Currency Transactions
The Company is exposed to currency fluctuations on foreign currency transactions. Transactions denominated in foreign currency are
recorded at the exchange rate prevailing on the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognized in the statement of profit and loss
of the year.
Monetary assets and liabilities in foreign currency, which are outstanding as at the year-end, are translated at the year-end at the closing
exchange rate and the resultant exchange differences are recognized in the profit and loss account, Non monetary items are stated in the
balance sheet using the exchange rate at the date of the transaction.
The Company has entered into forward contract for hedging its cash flow foreign currency receipt and all open forward contract has
valued Mark to Market as per prevailing rate. All gain and loss on cancellation of contact are recognized in statement of Profit and Loss
in the year which contract cancelled.

i Income Tax
Provision for Current Taxation is based on the taxable profits of the Company computed in accordance with the provisions of the
respective Income Taxes. Provision for Taxation is set off against tax payments but are accumulated and carried forward until the
completion of the assessments.

Deferred tax is recognized, subject to the consideration of prudence, on timing difference being differences between taxable incomes
and accounting income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets
are not recognized unless there is a virtual certainty that sufficient taxable profits will be available against which such deferred assets
can be realized.

j Cash and Cash Equivalent

Cash and cash equivalents for the purpose of cash flow statement comprise of cash in hand, balances with banks including fixed deposits
with original maturity period of twelve months or less.

k Earnings per Share
Basic earnings per share is calculated by dividing the net profit or loss after tax for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Diluted earnings per share reflect the potential dilution that
could occur if contracts to issue equity shares were exercised or converted during the year. Diluted earnings per equity share is
computed using the weighted average number of equity shares and dilutive potential equity shares outstanding during the year, except
where the results are anti-dilutive,

1 Inventories

Company’s primary business is IT enabled Services, hence there is no [nventory.

m Property, plant and equipment
Tanglble Assets

Property, Plant & Equipment's are carried at cost of acquisition including any attributable cost for bringing the asset to its working
condition for its intended use and the initial estimate of the costs of decommissioning, restoration and similar liabilities, less
accumulated depreciation and any accumulated impairment losses. Estimated costs of decommissioning, restoration and similar
liabilities are discounted to its present value taking pre-tax rates that reflect(s) current market assessments of the time value of money
and the risks specific to the liability as a basis for discounting,

Subsequent expenditure related to an item of Property, Plant & Equipment's are added to its book value only if they increase the future
benefits from the existing asset beyond its previously assessed standard of performance. Gains or losses arising from - of assets
atcost re recognised n the n  year ofdisposal.

NAVI




The company based on the expected manner of usage of Property, Plant and Equipment (PPE), using written down value method (WDV)
for charging depreciation.

Depreciation on additions/deletions on property, plant and Equipment's is calculated on a pro - rata basis from/up to the date of such
additions/deletions.

Life of various tangible assets are as below

Building 30 Years

Motor Vehicle 10 Years

Furniture & Fixtures 10 Years

Plant & Machinery 15 Years

Office Equipment 5 Years

Computer 3 Years

n Intangible Assets and Amortisation
Intangible Assets (including Computer Software) are amortized over the estimated useful life of such assets as identified by the
management. The amortization period and the amortization method are reviewed at the end of each financial year. If the estimated
useful life of such assets is significantly different from previous estimates, the amortization period is changed accordingly. The
management estimates the useful life of the above intangible assets to be three years.
Life of Intangibel assest are as below
Server and Networks - 6 Years

o Impairment
The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal /
external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount, The
recoverable amount is greater of the asset’s net selling price and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value at the weighted cost of capital,

p Accounting for Leases
Where the Company is lessee: Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss
on a straight-line basis over the lease term.

q Employee Benefits

Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee
benefits.Benefits such as salaries, performance incentives , etc, are recognised as an expense at the undiscounted amount in the Profit
and Loss Account of the year in which the employee renders the related service.

Long term employee benefits

Long Term and other Employee Benefits are recognized as an expense in the Statement of Profit and Loss for the year in which services
have been rendered. The company does not have any post-employment and other long term benefits except for gratuity, which is an
unfunded Defined Benefit Plan, Liability for the same is provided on the basis of actuarial valuation, as at the Balance Sheet date, carried
out by independent actuary using the Projected Unit Credit method. The Actuarial gains and losses arising during the year are
recognized in the Statement of Profit and Loss for the year,

-

Segments

The Company's primary segment is identified as business segment based on nature of product, risks, returns and the internal business
reporting system and secondary segment is identified based on geographical location of the customers. The Company is principally
engaged in a single business segment viz, providing IT Services to Customers.Therefore, the company does not fall under different
business segments,

Dividends

Any dividend declared by Paramatrix Technologies Ltd, Hong Kong is based on the profits available for distribution as reported in the
statutory financial statements of Paramatrix Technologies Ltd, Hong Kong (standalone). Indian law permits the declaration and payment
of dividend out of profits for the year or previous financial year(s) as stated in the statutory financial statements of Paramatrix
Technologies Pvt Ltd (Standalone) prepared in accordance with Generally Accepted Accounting Principles in India, after providing for
depreciation in accordance with the provisions of Schedule 11 to the Companies Act.

t Prior Year Comparatives

The previous year's figures have been regrouped / reclassfied where necessary to correspond with the current year's classification /
disclosure.







Micro and small enterprises under the Micro, Small and Medium Act, 2006 have been determined

provided by Vendor and Company. sheet No dues outstanding for more date its
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PARAMATRIX TECHNOLOGIES PVT LTD
CONSOLIDATED NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON MARCH 31, 2023

EMPLOYEE BENEFITS

Provident fund

Contributions to defined contribution retirement benefit schemes are recognized as an expense in the P/L during the period in which employee
renders the related service in case of provident fund.

Gratuity

Defined Benefit Plan

The Group has an unfunded post retirement defined benefit plan with respect to gratuity. Gratuity liability is provided based on actuarial valuation
following the Projected Unit Credit Method as prescribed by the revised AS 15 on Employee Benefits notified by the Companies Accounting
Standards Rules, 2006. Accordingly, a sum of INR 460.98 thousand representing the current liability has been charged to Statement of Profit and
Loss for the current year.

Actuarial gain and losses are recognised immediately in the Consolidated statement of Profit and Loss Account as income or expense. Obligation is
measured at the present value of estimated future cash flows using a discounted rate that is determined by reference to market yields at the balance
sheet date on Government Securities where the currency and terms of the Government Securities are consistent with the currency and estimate
terms of the defined benefit obligations. The accrued liability towards such pension is provided on actuarial basis as on the Balance Sheet date as per
revised Accounting Standard AS-15 'Employee Benefits' as issued by the institute of Chartered Accountants of India.

used for the Valuation of are as follows:

Q»_\P.DK{-}'

b \
Firm No
\

L




30  The group has not revalued any of its Property, Plant and Equipment during the year.

31 The group does not have any Benami property, where any proceeding has been initiated or pending against the group for holding any Benami
property.

32 The group does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

33  The group does not have any Borrowings from banks or financial institutions on the basis of security of current assets.

34 The group has satisfactory ownership of immovable properties and all the title deeds are held in the name of group.

35 The group does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act,
1961), as there were no such act on group.

36 The group is not declared as willful defaulter by any bank or financial institution) as defined under the Companies Act, 2013) or consortium thereof
or other lender in accordance with the guidelines on willful defaulters issued by the Reserve Bank of India.

37  The group has not advanced or loaned or invested funds to any other person(s) or entity(is), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

38  The group has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

39  Pursuant to section 230 to 237 of the Companies Act 2013,The group has not entered in to any transaction or scheme of arrangement,

40  The group has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

41 The companies are considered in the consolidated financial statements:

SrNo Name of the subsidiary Country of % of holding either directly or through subsidiaries
Incorporation
As at March 31,2023 at March 31,2022
Direct Subsidiaries
1 Paramatrix Technologies Hong Kong 100%
Ltd, Hong Kong
2 Paramatrix PTE Ltd. Singapore 100% 100%
Singapore
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* The difference between the sale and cost of investment has been considered as return (income).

**Explanation shall be provided for any change in the Ratio by more than 25% as compared to the preceding year.

1

11

Current Ratio = Current Asset/Current Liabllities

Current Asset = Inventories + Sundry Debtors + Cash and Bank Balances + Receivables/ Accruals + Loans and Advances + Disposable Investments + Any
other current assets,

Current Liabilities = Creditors for goods and services + Short-term Loans + Bank Overdraft + Cash Credit + Outstanding Expenses + Provision for
Taxation + Proposed Dividend + Unclaimed Dividend + Any other current liabilities

Debt Equity Ratio = Total Debt/ Total Shareholder's Equity
Total Debt = Long term Debt + Current Maturities + Lease Liability
Total Shareholder's Equity = Share Capital + Reserves and Surplus

Debt Service Coverage Ratio = Earnings available for debt services/Debt Service

Earnings available for debt services = Net profit (Earnings Before taxes) + Non-cash operating expenses like depreciation and other amortizations +
Interest + other adjustments like loss on sale of Fixed Asset etc,

Debt Service = Interest + Installments

Return on Equity Ratio = Net profit attributable to Equity Shareholders/Total Equity
Net profit attributable to Equity Shareholders = Net Profit after taxes - Preference dividend (if any)
Total Equlty = Net Worth/ Average Equity Shareholders Funds

gy e e e s

Return = Earnings from Investment/Cost
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